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Deed Tax Computation method 
 
The tax base of Deed Tax is classified into the following three circumstances: 
1) The tax base of the concluded price (refer to the price agreed in the contracts for transfer of land, 

house property titles, including the payment in cash, in kind, in intangible assets and other 
economic interest mad by the transferee) for sales of State owned land use right, sales of land use 
right, buy and sell of houses. 
a. For transfer of State land use right, the tax base is the total economic interest paid by the 

transferees for obtaining the land use right. 
i For the transfer of the State land use right in form of agreement, the tax base is the 

concluded price, including the transfer charge of the land, land compensation, 
settlement allowances, the compensation for the affixes to the land and the bud plants, 
the removal compensation and the matching spending for city construction that the 
transferees should pay in money, kind, intangible assets and other economic interest. 

ii Without  the concluded price or with the price obviously low, the tax collection 
department may determine the price by the following prices in order: one is appraised 
price, that is the price appraised by the realty appraisal institutions approve by the 
government based on the conditions of the same location and same type of property 
and confirmed by the local tax authorities; the other is the standard price of the land, 
that is the standard land price made public by the people’s governments at or above 
country level. 

iii For the transfer of State land use right in form of auction, the tax base is the 
transactional price of the auction, including the land transfer charge, the matching 
spencing of city construction and various compensations. 

b. For obtaining the State land use right first in form of appropriation and then in form of 
transfer as approved, the tax base is the land transfer charge and other transfer expenses 
that should be made up. 

2) For land use right gifting and house gifting, the tax base shall be assessed by the collection 
department in reference to the market price for sales of land use right, sell and buy of houses. 

3) The tax base for exchange of land use rights and exchange of houses shall be the difference 
between the prices of the land use rights or houses for exchange. 

 
Except for the obtaining of the State land use right in form of agreement, where the concluded price is 
obviously lower than the market price without any acceptable reason, or where the price difference 
between the land use rights or houses for exchange is obviously not rational, the collection department 
shall assess the tax base in reference to the market price. 
 
Besides, in case of receiving land use right by appropriation, the transferor should, in courase of 
approving transfer of real estate, make up the Deed Tax based on the land use right charges or 
proceeds from the land repaid by the transferor. 

The formula for computing the tax payable is: 
Tax payable = Tax base * Applicable rate 
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The tax payable is computed in terms of Renminbi. The payment in foreign currency for transfer of 
land and house titles should be converted into Renminbi at the exchange rate quoted on the day when 
the tax liability arises. 
 
Examples:  
a. An enterprise bought the use right of a piece of land, and the concluded price was 10 million yuan. 

The local applicable tax rate is 3%. The tax payable is computed as: 
tax payable = 10 million yuan * 3% =300,000 yuan 

b. Mr. Zhang and Mr. Li exchanged house. Mr. Zhang paid 50,000 yuan price difference to Mr. Li. The 
local tax rate is 5%; the tax payable by Mr. Zhang is computed as: 

tax payable = 50,000yuan * 5% = 2500 yuan 
 


